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Macroeconomic models are designed in the aim to understand and simulate the real 

world and policy making. To be convincing, it is critical for policymaker to understand 

and convey the economic intuition behind the model’s implications in simple and 

intuitive terms. Actual policymaking will always be an art and the Dynamic stochastic 

general equilibrium (DSGE) are the masterpiece of these of policymakers.  

The DSGE model is one of such a complex model which has found a big success 

following its rapid adoption by Central Banks around the world. Actually, currently 

there are few concurrent to replace them as core models in the policy process.  

Indeed, the role for forward-looking behavior and the important role of expectations in 

assessing policy actions and provide a framework to understand and analyze the 

policy impacts. They are flexible enough to be used for many purposes, while other 

models are often more limited in terms of the questions they can address. 

We will discuss in this presentation the role of the DSGE models in policymaking and 

their use in the conduct of policy, and present some estimation and simulation results 

from previous research. 
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